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APPROVED by

Resolution No 1474

of the Government of the Republic of Lithuania

of 5 December 2001

(as amended by Resolution No 897
of the Government of the Republic of Lithuania

of 18 September 2006)

PROCEDURE FOR THE PROMOTION OF generation and PURCHASe OF ELECTRICITY GENERATED FROM RENEWABLE ENERGY SOURCES 

I. GENERAL PROVISIONS

1. The Procedure for the Promotion of Generation and Purchase of Electricity Generated from Renewable Energy Sources (hereinafter referred to as this Procedure) shall establish the general criteria, conditions and requirements for promoting the generation and purchase of electricity produced in the Republic of Lithuania from renewable energy sources. 

2. This Procedure shall be binding on: 

2.1. natural or legal persons generating or intending to generate electricity in a power plant using renewable energy sources (hereinafter referred to as producers);

2.2. persons who connect the electrical equipment of producers to the electricity grid and/or purchase electricity generated by producers into distribution and transmission grids. 

3. For the purposes of this Procedure, the following definitions shall apply:

”Hydropower plant” shall mean an energy facility designed to generate electricity from the potential energy of the water.

”Wind power plant” shall mean an energy facility designed to generate electricity from the kinetic energy of the wind.

”Biomass power plant” shall mean an energy facility designed to generate electricity from biomass and/or biogas; an energy facility designed to generate electricity in the co-generation mode by combined heat and power generating equipment, where the nominal power to heat ratio of the power plant is not less than 0.23.

“Solar power plant” shall mean an energy facility designed to generate electricity from the radiant energy of the sun.

”Geothermal power plant” shall mean an energy facility designed to generate electricity from the internal heat (geothermal) energy of the earth.  
”Power plant” shall mean a hydropower plant, biomass power plant, wind power plant, solar power plant or geothermal power plant managed by the producer by ownership right or any other right and consisting of one or more process-related electric power generators connected to transmission or distribution grids at one point of the operator’s grid.  

Other definitions used in this Procedure are described in the Law of the Republic of Lithuania on Energy (Valstybės žinios (Official Gazette) No 56-2224, 2002), the Law of the Republic of Lithuania on Electricity (Valstybės žinios (Official Gazette) No 66-1984, 2000; No 107-3964, 2004), the Law of the Republic of Lithuania on Biofuel, Biofuels for Transport and Bio-oils (Valstybės žinios (Official Gazette) No 64-1940, 2000; No 28-870, 2004).

4. This Procedure, with the exception of paragraphs 5, 6, 24 and 25, shall not apply to producers, where:

4.1. electricity generated or to be generated by them is used or will be used by the producer for own purposes;

4.2. electricity is generated or is intended to be generated by them in:

4.2.1. biomass power plants, when the share of biomass and biogas accounts for less than 70 per cent in the fuel balance;

4.2.2. other types of power plants, when the share of renewable energy sources accounts for less than 90 per cent in the fuel balance;

4.2.3. wind power plants, when the total (aggregate) installed capacity of all generators (hereinafter referred to as capacity) is over 250 kW and when such a wind power plant is built or planned to be built in zones other than those indicated in Annex 1 to this Procedure, or exceeding the maximum capacity established for these zones. 

5. A power plant with a capacity below 6 MW shall be connected only to the distribution grid. Power plants with 6 MW and higher capacity shall be connected to the transmission grid or the distribution grid, subject to the technical capabilities of the distribution grid. 
II. PROMOTIOn OF generation AND PURCHASE

6. The accounting of electricity generated from renewable energy sources and the transparency of accounts must comply with Articles 33 and 34 of the Law of the Republic of Lithuania on Electricity and the requirements set forth in other legal acts. The Ministry of Economy or an institution authorised by it shall manage the overall accounts of the generation and purchase of electricity generated from renewable and waste energy sources. 

7. Pursuant to this Procedure, the generation of electricity in wind power plants, biomass power plants and solar power plants, as well as hydropower plants with a capacity of up to 10 MW, and the purchase of such electricity, with the exception of electricity generated as specified in paragraph 4 of this Procedure, shall be promoted.  

8. The procedure and conditions for promoting the purchase of electricity generated in geothermal power plants or hydropower plants with a capacity over 10 MW, as well as for connecting these power plants to grids may be established by the Government of the Republic of Lithuania.  

9. Prior to hourly trade in electricity with suppliers being introduced by the Minister of Economy, electricity generated in the power plants referred to in paragraph 7 of this Procedure shall be purchased from producers at the rates approved by Resolution No 7 of the National Control Commission for Prices and Energy of 11 February 2002 on Prices of Public Service Obligations in the Electricity Sector (Valstybės žinios (Official Gazette) No 16-648, 2002), which shall be differentiated on the basis of the type of renewable energy source, without exceeding the annual volume for each type of energy source specified in Annex 2 to this Procedure.  Upon the introduction of hourly trade in electricity with suppliers, until 31 December 2020, electricity generated in the power plants referred to in paragraph 7 of this Procedure shall be purchased at contractual prices, compensating producers for the difference between the revenue level calculated on the basis of the rate set by the National Control Commission for Prices and Energy for that type of energy source and the revenues actually received from the sales of electricity at contractual prices, without exceeding the annual volume for each type of energy source specified in Annex 2 to this Procedure. The procedure and conditions for purchasing, calculating and compensating for the difference in prices shall, not later than three months prior to the introduction of hourly trade in electricity with suppliers, be set forth in the Rules for Imposing Public Service Obligations approved by Order No 380 of the Minister of Economy of 18 December 2001 (Valstybės žinios (Official Gazette) No 110-4010, 2001). Starting from 2010, the purchase of electricity generated from renewable energy sources shall be promoted by introducing the Green Certificate system. 

10. The market operator, taking into consideration the actual amount of electricity generated during the current year and the dates on which new power plants (under construction or planned to be constructed) will be put into operation, shall, before 15 July of each year, present to the Ministry of Economy forecasts for electricity generation from renewable energy sources by each type of energy source for the following year. When forecasts predict that the volume of electricity generation in power plants using one type of energy source in the following year will exceed the annual volume of electricity generation from this type of energy source specified in Annex 2 to this Procedure, which is covered by the provisions of this Procedure, the Ministry of Economy, taking into account the forecasted total volume of electricity generation from renewable and waste energy sources specified in Annex 2 to this Procedure, shall, not later than by 1 September of the current year, establish purchase quotas for electricity generated in these power plants for the following year. Quotas shall be established with respect to all power plants of producers using this type of energy source pro rata to their capacity. The provisions of this Procedure shall not apply to electricity generated above the established purchase quotas. Producers shall trade in electricity generated in excess of the quotas under bilateral contracts and at auctions. The provisions of this paragraph shall not apply to producers generating electricity in wind power plants, when the capacity of one power plant does not exceed 250 kW. The provisions of this Procedure shall apply to all electricity generated in these power plants.

11. Producers shall, on a monthly basis, submit to the energy enterprise purchasing electricity generated by them information on the fuel balance for the previous month at the power plant in which the electricity was generated, as requested by the Ministry of Economy. Where, pursuant to paragraph 4.2 of this Procedure, the procedure for the promotion of purchase does not apply to electricity generated and supplied to the grid by producers last month, such electricity shall be purchased at contractual prices established in contracts concluded between producers and the transmission grid operator or public supplier for the purchase and sales of electricity the purchase whereof is promoted. The State Energy Inspectorate under the Ministry of Economy shall control the correctness of submitted information. Having discovered that a producer has presented incorrect information on the fuel balance at the power plant for the previous month or previous periods, the energy enterprise shall have the right to require the producer to compensate for the losses incurred and the purchase of electricity generated in this power plant shall not be promoted for 12 months from the date of the establishment of the violation. The provisions of this paragraph shall not apply to producers generating electricity in power plants that may use only one type of energy source.

III. EXPANSION OF GENERATION AND CONNECTION OF POWER PLANTS TO THE GRIDS 

12. The power plants referred to in paragraph 7 of this Procedure shall be connected to the existing grids of energy enterprises in accordance with the procedure established by legal acts, applying a 40 per cent connection fee discount to producers, which shall be considered as the purchase  of public service obligations and compensated to the operators who have connected these power plants in the following year.
13. The extent of support to the expansion of new electricity generating capacities from renewable energy sources is specified in Annex 2 to this Procedure. 

14. Authorisations to expand electricity generating capacities (hereinafter referred to as authorisations) shall be issued to producers who intend to build wind power plants with a capacity of up to 250 kW, hydropower plants, biomass power plants, solar power plants or geothermal power plants in accordance with the procedure established by legal acts. 

15. Wind power plants with a capacity over 250 kW shall be built in the zones specified in Annex 1 to this Procedure, without exceeding the maximum capacity established for each zone and the total capacity of 200 MW for all zones. Producers intending to build such power plants shall be issued authorisations by tender. 

16. Tenders for authorisations, irrespective of the grid to which a power plant will be connected, shall be organized and carried out by the transmission grid operator, in accordance with the following conditions:  

16.1. a tender commission consisting of representatives of the Ministry of Economy, the National Control Commission for Prices and Energy, the State Energy Inspectorate under the Ministry of Economy and electricity grid operators shall be set up; 

16.2. a separate call or calls for tenders shall be issued for each zone specified in Annex 1 to this Procedure, or a part thereof;  

16.3. with regard to the technical and expansion capabilities of the electricity grid, a call for tenders may be issued for one or several authorisations (for a zone); 

16.4. upon issuing a call for tenders, all producers wishing to participate in the tender shall receive preliminary technical conditions for the connection of power plants to the grid or the revised version thereof and the intended price of connection to the grid; 

16.5. the tender evaluation criterion shall be the highest additional payment offered per one megawatt (MW) of the power plant to be built by a tenderer, which the tenderer undertakes to pay to the operator as an extra fee for the connection of the power plant to the grid; 

16.6. where several tenderers offer the same additional payment per one megawatt (MW) of the power plant to be built by a tenderer, the authorisation shall be awarded to the tenderer intending to build a power plant with higher capacity, but not exceeding the capacity specified in tender conditions; 

16.7. if no winner is selected according to the criteria specified in paragraphs 16.5 and 16.6, a repeat call for tenders shall be issued in which the lowest additional payment offered per one megawatt (MW) of the power plant to be built by a tenderer must be equal to the best offer of the previous tender; 

16.8. tender conditions shall be established by the tender commission. 

17. After the completion of the tender, the transmission grid operator shall, not later than within three working days, submit to the Ministry of Economy the minutes of the meeting of the tender commission and copies of the documents submitted to the tender by the successful tenderer. 

18. The successful producer shall, not later than within three months after the completion of the tender, apply to the Ministry of Economy with a request to issue an authorisation. 

19. An authorisation issued on the basis of the tender results shall be valid for 24 months from the issue date and may be extended for another six months if the power plant design works have been completed, the connection fee specified in paragraph 21.2 of this Procedure has been paid and not less than 50 per cent of works specified in the construction estimate have been carried out.  If the producer fails to fulfil its obligations undertaken during the tender procedures or fails to construct the power plant within the specified time limits, the connection fee discount established in this Procedure shall not be granted to that producer and the procedure for promoting the purchase of electricity shall not apply to electricity generated in that power plant. 

20. If the successful tenderer fails to submit a request to issue an authorisation within three months or has been refused such an authorisation on reasonable grounds, or the power plant is not put into operation within the time specified in paragraph 19 of this Procedure, a new call for tenders for authorisation shall be issued. 

21. The producer, having received the authorisation, shall in accordance with the procedure established by legal acts apply for designing conditions necessary for connecting the power plant and conclude a contract with the grid operator for connection. The contract shall specify the following:  

21.1. the rate of the fee for the connection of the power plant to the operator’s electricity grid calculated in accordance with the Procedure and Conditions for Connecting Energy Facilities (Networks, Equipment, Systems) of Electricity Customers and Producers to the Existing Facilities (Networks, Equipment, Systems) of Energy Enterprises approved by Order No 326 of the Minister of Economy of the Republic of Lithuania of 17 September 2002 (Valstybės žinios (Official Gazette) No 94-4061, 2002);

21.2. the amount of the connection fee actually paid by the producer, which is calculated taking into account the discount established in paragraph 12 of this Procedure;

21.3. the amount of additional payment undertaken to be paid by the successful tenderer, calculated depending on the tender results.

22. The additional payment referred to in paragraph 21.3 of this Procedure shall be paid by the successful tenderer to the operator connecting the power plant to the grid not later than within one month from the signature of the contract for connection.

23. The additional payment paid by the successful tenderer to the operator shall be considered as the sales of public service obligations paid for by the operator who has connected the power plant. 

IV. PROVISION OF INFORMATION

24. Producers must provide information about electricity generated and sold by them. 

25. The scope of information, time limits and periodicity of its provision as well as institutions to which this information is provided shall be established by the Ministry of Economy. 

V. FINAL PROVISIONS
26. Complaints lodged by producers concerning the justification of the preliminary technical conditions for the connection of the power plant to the grid and/or designing conditions for the connection of the power plant to the grid issued by operators shall be heard by a commission set up by the Minister of Economy. If the commission decides that the complaint of the producer is well-founded, the operator must revise the issued conditions not later than within two month.

27. The cultivation of biomass intended for biomass power plants (including combined heat and power plants) shall be promoted by granting a concession in accordance with the procedure established by Law of the Republic of Lithuania on Concessions (Valstybės žinios (Official Gazette) No 92-2141, 1996; No 70-3163, 2003), by allotting land necessary for its cultivation from the stock of the unoccupied state land under concession. 

28. Persons in violation of this Procedure shall be held liable in accordance with the procedure established by laws of the Republic of Lithuania.

___________________

Annex 1 to

the Procedure for the Promotion of

Generation and Purchase of Electricity Generated

from Renewable Energy Sources

ZONES OF THE CONNECTION OF WIND POWER PLANTS  TO THE GRIDS

	Zone
	Total maximum capacity of wind power plants (MW)
	Position of zone
	Reconstruction works of substations and grids required for connection
	Comments

	Zone 1
	30 
	Distribution grids
	
	Producer has the right to choose a place 

	Zone 2
	40
	110 kV overhead transmission line Klaipėda–Pagėgiai, Juknaičiai substation
	Expansion of Juknaičiai substation
	

	Zone 3 
	45
	110 kV overhead transmission line Klaipėda–Palanga–Šventoji
	Construction of one new transformer substation
	

	Zone 4 
	30 
	110 kV overhead transmission line Šventoji–Židikai
	Construction of one new transformer substation
	

	Zone 5 
	35
	Section Klaipėda–Rietavas of 110 kV overhead transmission line 
	Construction of one new transformer substation
	

	Zone 6 
	20 
	Transmission grids
	Construction of one new transformer substation
	Producer has the right to choose a place outside the boundaries of zones 2, 3, 4 and 5


––––––––––––––––

Annex 2 to

the Procedure for the Promotion of

Generation and Purchase of Electricity Generated

from Renewable Energy Sources

MAXIMUM VOLUME of electricity generation from renewable energy sources COVERED BY the PROCEDURE FOR THE PROMOTION OF PURCHASe

	No
	
	Units
	2004
	2005 
	2006 
	2007 
	2008 
	2009 

	1.
	Planned maximum volume of electricity generation from renewable energy sources covered by the procedure for the promotion of purchase, in total
	GWh
	71.4
	130.5
	241.4
	375.5
	482.2
	572.7

	
	Of which:

	1.1.
	Wind power plants:
	
	
	
	
	
	
	

	1.1.1.
	Planned electricity generation volume
	GWh
	1.4
	27.4
	96.2
	182
	259.6
	320.4

	1.1.2.
	Forecasted capacity of power plants at the beginning of year
	MW
	0.85
	0.85
	31
	82
	132
	173

	1.1.3.
	Total capacity of power plants planned to be constructed in the zones specified in Annex 1 to this Procedure
	MW
	
	30
	50
	50
	40
	30

	1.1.4.
	Total capacity of power plants planned to be constructed with the total installed capacity of up to 250 kW
	MW
	
	0.5
	1
	0.5
	1
	0.5

	1.2.
	Hydropower plants:
	
	
	
	
	
	
	

	1.2.1.
	Planned electricity generation volume
	GWh
	65
	90
	106
	114
	118
	122

	1.2.2.
	Forecasted capacity of power plants at the beginning of year
	MW
	19
	20
	25
	28
	29
	30

	1.2.3.
	Total capacity of power plants planned to be constructed
	MW
	1
	5
	3
	1
	1
	1

	1.3.
	Biomass power plants:
	
	
	
	
	
	
	

	1.3.1.
	Planned electricity generation volume
	GWh
	5
	13.1
	39.1
	79.1
	103.1
	127.1

	1.3.2.
	Forecasted capacity of power plants at the beginning of year
	MW
	2.3
	2.3
	6.8
	18.8
	20.8
	30.8

	1.3.3.
	Total capacity of power plants planned to be constructed
	MW
	
	4.5
	12
	2
	10
	2

	1.4.
	Solar and geothermal power plants:
	
	
	
	
	
	
	

	1.4.1.
	Planned electricity generation volume
	GWh
	
	
	
	0.4
	1.4
	3.2

	1.4.2.
	Forecasted capacity of power plants at the beginning of year
	MW
	
	
	
	
	0.2
	0.6

	1.4.3.
	Total capacity of power plants planned to be constructed
	MW
	
	
	
	0.2
	0.4
	1

	2.
	Planned volume of electricity generation from renewable energy sources not covered by the procedure for the promotion of purchase (for own purposes, Kaunas HPP), in total
	GWh
	362.5
	333.4
	336.4
	339.4
	380.4
	422.4

	
	Of which:

	2.1.
	Hydropower plants:
	
	
	
	
	
	
	

	2.1.2
	Planned electricity generation volume
	GWh
	360
	330
	330
	330
	330
	330

	2.1.3.
	Forecasted capacity of power plants at the beginning of year
	MW
	100.8
	100.8
	100.8
	100.8
	100.8
	100.8

	2.1.4.
	Total capacity of power plants planned to be constructed
	MW
	
	
	
	
	
	

	2.2.
	Biomass power plants:
	
	
	
	
	
	
	

	2.2.1.
	Planned electricity generation volume
	GWh
	2.5
	3.4
	6.4
	9.4
	50.4
	92.4

	2.2.2.
	Forecasted capacity of power plants at the beginning of year
	MW
	0.6
	0.6
	1.1
	2.1
	2.6
	22.6

	2.2.3.
	Total capacity of power plants planned to be constructed
	MW
	
	0.5
	1
	0.5
	20
	1

	4.
	Forecasted electricity consumption
	GWh
	11556
	11666
	11818
	12166
	12506
	12896

	5.
	Share of electricity generated from renewable energy sources in the total domestic electricity consumption
	percentage
	3.8
	4
	4.9
	5.9
	6.9
	7.7
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